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SBWECT* Col. Otto tIZ 



1. Examination of German documents captured during World Her 

II has produced a carles of documents dealing with aubjeot, an Hungarian 
Coloaal, who worked for the Abwehr and deibeted to the Soviets in 
fitevember I9hit» The documents wore originally held in England by 
the Department of State and the British authorities and have since 
been microfilmed and returned to the Bonn G ov e rn ment. They are cur- 
rently held la Washington by the Department of State where they my 
be viewed by referring to Serial ?U, frames 10692$ through 106931 
and Serial 1763 frames h0$262 through k0i>2?9. Prints of these frames 
are attached. 

2. Since the available doemeate range item December 191*3 to 
Hcnrwaber 1914* and since It appear b that maty documents were not kept 
in this particular fils, a comprehensive ohronoiagioal account of 
subject' s activities cannot be supplied. However, based on the raaterials 
found In Serial 9k (a "cable 41s patch" from the German Cherny in 

Sofia dated 22 December 1?U2) it appears that subject was sent ae 
a representative of the Hungarian Government, of that day to dlsouss 
with two Americana the possibility of Hungary's defection from the 
Axis and its active participation in the fight against Germany. 

Unbeknown to the Hungarians (and to the Americans), subject had In- 
farmed the Germans of these discussions and repeatedly requested 
that his actions on tbs German behalf mat be disclosed to anyone, 
including Hungarian officials even If the Hungarians ©hose officially 
to advise the Germans of the approach by the Americans. Subject 
left Sofia for Istanbul on l£ December 19k3 and returned on 22 December 
19l*3. In the evening of that same day ho left Sofia for Budapest, 
having apparently first advised the author of the "cable dispatch," 
fhu BEOEERLg, of the results of his talk with the Americans. In 
Budapest he was to render his report to the Hungarian Chief of Staff* 
fun SOMMmr. 

3. the following is a sunanary of due Information subject furnished 
to BBGKM&E regarding his discussion with the Americans t 

a. Subject met two Americans In Istanbul on IS December 
19 1*3 and proceeded with them to a private reside nos, the location 
of which subject could not recall as they changed ears several 
times. The Americans were k$ to $0 years old and, in subject's 
opinion, were "special representatives of the American Headquarters, 
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in particular, of the American Intelligence Service". Subject 
further felt that they were specialists in European natters 
and that - according to their own statement® - they were in 
charge of American groups or "Special Representatives In Stock- 
holm Bern, and todfid*. 

b, The Americans felt that a rapid decision to leave the 
Axis was a requirement Hungary could not overlook if it desired 
to have even a moderate influence on post-war decisions con- 
cerning borders, etc. The Americans felt that the tine for 
the decision was neat opportune, l.e., acre opportune than during 
their previous discussion with subject in Istanbul. (This indi- 
cates that subject had had at least one previous nesting with 
then, allhough documents concerning the nesting have not been 
located). Subject replied that be had advised his superior, 
tom GKEMIUM, of the desires expressed by the Americans previously, 
and that be (subject) had been instructed to Inf ora the Americans 
that Hungary would always support Geraary in its fight against 
eoBSunisa, as Bangs*? recognises that eowmnlem is an acute 
danger for Europe. The Americans were visibly disappointed 
and felt that there was no seed for further discussion. However, 
subject gave then the opportunity to txy and toe additional 
arguments which resulted in airing the questions of TITO sad 
Ms recognition by the Amsrleaae as well as the American position 
concerning Austria, At the eeneXusloa of the talk subject indi- 
cated that he mi^t be seayed and asked the Americans what they 
eould offer Hungary in return for its defection. Would the 
Americana be prepared to guarantee "Hungary’s 1,000 year old 
tmftds*, even against the eoaannists?" The Americans replied 
that so nation Should toy with eapty illusions sad that at the 
end of the war every nation would be able to demand as much 
as it had earned. At this point subject assumed the "line which 
had been given to him is Budapest* and reiterated Hungary's 
original position that it "will be Impossible for Hungary ever 
to baar sms against Germany". The Americas# broke up the eoit- 
ferenee by stating that "in such case American bombers would 
eons over Hungary". Subject left the door open for further 
negotiations % stating that he would tmansndt the Americas 
viewpoint to his emperiofs to Budapest. 

4, in toe conclusion of his report, BECKEBIE stated toot toe 
"Bulgarian agent (ton) GfCBGf" who had arranged for too negotiations 
with toe Americans, had advised subject that the British were unusually 
excited about the fast that he (it is not elesr toother GYCRGf or 
subject was meant here) had negotiated with toe Americans. According 
to too report "jealousy between the British and toe Americans (is) 
vexy intense*. The report also stated that the Hungarian Consul 
General to Istanbul, ton U37ABT protested strongly to subject that 
the Hungarian agent GYCRGX had been sending telegrams to subject 
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fire® Istanbul and that (as a result) 'HO ROY was considered by him 
(OJVARY) and by the British as being a German agent. Subject, who, 
the report says managed to allay UWVARY'a fears, felt that UJVARI 
was connected with the British. 

Following subject's negotiations with the Americans in 
December 19h3, there seems to be a gap In the materials as the next 
document (Serial 1?6}) wee dated 22 March l<?l*h and eery generally 
recounted subject* e negotiations with the Americans . According to 
the document which was a cable sent from Sofia by BEGKEHLE, subject 
had related that the Chief of the Hungarian General Staff discussed 
the nego tia tLons with Admiral GAHARIS and had decided that the Germans 
did not wish them to be continued. The cable also contained the 
following additional information concerning subject* 

a* About the tine of the cable, subject had given up hie 
residence in Sofia. 

b. lie continually complained about his intelligence activity 
in Turkey, because he was entirely dependent upon himself there j 
he could get no support in Thrkey from the Abwehr which had 
been rendered ineffective by VBHMEHKM'b defection! and he had 
no interest in taming to Hungarian Jews in Turkey who were 
active in intelligence. 



o. Subject f»lt that the only remaining possibility was 
to maintain contact with the Naval Attache fnu MAJMIT2| 

The final sentence in BKGKISlLB's cable indicated that he had been 
requested to conduct an investigation of subject. Mb conclusion 
is drawn from the statement that the above was all the Information 
he could gather at the tins and that be would transmit additional 
information as soon as possible. 

6# On 19 April 19hh BSGKERUS sent another cable from Sofia 
to Berlin In which he stated the following r 

"Be (subject) visited the embassy in order to request a 
transit visa for Vienna. He (subject) advised that on of hie 
collaborators was approached by the Americans with the request 
to carry a w/t set to a particular person in Vienna. The col- 
laborator agreed to tide, on his (subject's) orders. He (subject) 
new desires to discuss this matter with the Abwehr office in 
Vienna and plans to fly to Vienna for that purpose. He expects 
much from this operation, because, if ably handled, American 
connections with Austrian resistance circles could be uncovered. 

He would like to request that his collaborator be issued a w/t 
set in Vienna, that the code be copied, and that the traffic 
be monitored so that all involved partis© could be apprehended 
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after everyone concerned had been clearly identified. He desires 
to contact the chief of the Abwete* in Sofia in order that hie 
arrival In Vienna may be appropriately announced." 

The second paragraph of the cable dealt with subject* s Impressions 
concerning Turkey which he felt would rewain neutral, at least during 
that period of the war, a ® ihe bombings and the resulting destruction 
of Balkan cities had exerted an effect upon the lurks. The final 
paragraph of the cable stated the following* 

"As far as ho (subject) is concerned, he had completely 
refrained from active participation in intelligence because 
as is known, ho had been so Instructed by his government, and 
because during hie discussion with Admiral G A MARIS he had gained 
the impression that GAHARIS was opposed to it. Unfortunately 
recent developments had caused the German Intelligence Service 
to breakdown conple tely, which is especially regrettable in 
view of the interesting situations in hirkoy. Ihe British and 
Americans there work separately but along completely parallel 
directions) at times they work oven, against each other. Only 
when opposing the Russians, who, incidentally conducted themselves 
very ably when so involved, they (the Americans and tbs British) 
follow an Identical, almost subservient, line of cautious action." 

BECKERLE concluded his cable by saying that subject would depart 
for Vienna on the following day by regularly scheduled aircraft. 

7. On 21* April I 9 I 4 U fnu AL TBNBURG of the office of the German 
Foreign Minister sent an informal note to fnu MA0HER, a high official 
of Ihe Sbrslgn Ministry In which it was stated that BECKKRLE' s cable 
(see paragraph 6 above) had aroused deep mistrust in the German Foreign 
Minister who felt that the matter related In the cable gives "the 
Impression of something being rotten". In view of this the Foreign 
Minister requested that the SD be contacted so that it may be determined 
by Intense surveillance "whether (subject) might not be utilised 

in some way". Ihe Foreign FB.nl star also requested that he be informed 
by the SO regarding the conduct of the case. 

8 . In response to this request by the German foreign Minister 
an appro p r i ate communication was sent to the Chief of the Sseurlte 
Police and the 80, SS-Oberf«whrer fan SOHFXhEtfBMO on 2? April Iflth. 

Ihe note stated that copies of BECKKRLE* s cables dated 22 March and 
19 April 19hh ware attached. Mo reply from the SB had been received 
by 2 duns 19UU and hence a tickler note was sent to the SD on that 
date. On 8 or 9 June (the date is obscure) 19lUi a reply was received 
from tee 80 and was shown to the Foreign Minister. Th© following 

is a translation of the reply* 

"Subject* Colonel HAT 2 , formerly in Sofia and Ankara, now 
in Budapest 
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"When Colonel HATZ was tbe Hungarian MULitaiy Attache in 
Sofia, ho assumed contact with Anglo-American circles for intel- 
ligence purposes. This was sanctioned by the Chief of the Abwehr 
Office in Sofia, Col. Dr. fnu DKLIUS. He (HATZ) was prepared 
to place his contacts at the disposal of German offices. With 
the recall of Lt. Col. AD AX, Col. HATZ also conducted the business 
of the Military Attache in Ankara. With this assignment his 
contacts (with Anglo-American circles) were intensified. The 
results of his contacts were always reported to the Chief of 
the Abwehr Office in Sofia. 

"The telegrams transmitted by tbe German Issey in Sofia 
to tdie Foreign Minister, represent proper excerpts of detailed 
reports submitted fay KATZ to the Abwehr chief la Sofia. 

"HATZ Is judged by this office to be politically reliable . 

He especially confirmed this (judgement) following the period 
19 March 1944 sheet, contrary to neuaereus other members of tengarian ; 

missions in neutral countries, HATZ remained loyal to the govern- * 

sent of S2TGJA. 
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"Approval for the request 4tf the Fb reign Minister, to use 
HATZ for German purposes had consequently already been prepared 
by this office# 81a utilisation in this respect would appear to 
be nast promising. 

"In the beginning of toy, however, HATZ was arrested by the 
Commander of the Security Polio® in Hungary, became® (toe remainder 
of toe Sentence is IHa gi Me but generally seemed to deal with a 
widespread plot against toe Hungarian Government of that day) . 

Tbs investigation, however, completely exonerated HATZ and Ids 
release followed. As a result of the arrest the view existed in 
toe Hungarian Honved Ministry that HATZ had been coapnosdLsed 
mod could not assume toe post of Military Attache, la order 
to re h a bi l it ate HATZ, not only internally, but to the outside 
world as well - and by this action a definite slap against Geraary 
cam be detected - it has been planned to name HATZ Adjutant to 
the Honved Minister, Col. Gen. (fm) CHAT AX or Adjutant to toe 
Deputy Honved MLnieter Col. Gen. (fnu) RtJSZKIC SAX-RIB) IGEPH * 

"With toe assignment of HATZ to a position which ties him to 
toe interior of Hungary, toe opportunity to utilise him in ea intel- 
ligence operation against toe enemy powers is preeluded from a 
practical point of view." 

9. A succeeding document in the series is cospletely illegible. 

However, on 29 'June 1944# fun WAGHflR an official of the German foreign 
Ministry replied to the above findings of the SD in a coBparatively 
informal note which was addressed: "Dear Kamerad SGffiJLLIHEEJIG" . 

The following is a translation of the reply: 







"In your coafflainication dated 9 June 1944* you transmit tad 
your position regarding the ease of Col. H ATZ* Your position 
has been brought to the attention of the Foreign i&niater, 

"In accordance with ny Instructions I os advising you that 
your favorable decision concerning Col. HATZ la in no way shared 
by the Foreign Mnister, particularly since it was HATZ who, on 
orders of KALLAY and 00HBATKELY negotiated with the emmy in 
Ankara, and then tried to clear himself by cunningly adroit 
intimations which he made to the Abwehr chief in Sofla as well 
as to us. The Sbxwign Minister is consequently of the opinion 
that the greatest distrust and the greatest caution (when dealing) 
with HATS is warranted, and that under no condition is he to 
receive support from us. The Foreign Mnister considers it especially 
undesirable that HATZ now be given the position of Adjutant to 
tho Homed Minister. That KATZ remained loyal to SZTGJAY, was 
obviously done for the purpose of hsvii% an alibi when the need 
arose* I might supplement the shove by noting that Envoy (fm) 
VEE£F£FMUEER , e views in this case were also solloited. & does 
net trust KATZ in any manner despite his (KATZ*s) release (from 
confinement) , particularly since, after his release, KATZ attempted 
to secure exit to Ankara by fraudulent means. All in all, KATZ 
is obviously a crafty swindler against whoa all caution Is called 
For." 

10. In a cable from Budapest dated 17nSovenber 1944, fnu 9EESFH- 
MAIEE reported that subject had defected to the Soviets. According 
to the cable, subject's last position was "Chief of Staff of the 6th 
Hungarian (Any) Corps," (a subsequent document claimed t hat he h eld 
that same position with the 7th Hungarian (Any) Corps) . IWB^MCEKR 
further stated that he had sent repeated warnings concerning subject 
and that he had refused to receive him during the pest months despite 
repreated requests from him for an appointment. VfrRSBNMA&E could, 
however, sot help it that subject "received support here and thwiv, 
and that a diffarent type of evaluation concerning him existed In 
(the files of) the Abwehr sad the Office of the Ghtaf of the SS«. 

The sable slue related that during 15 and Id October 1944, the days 
of tho political change when subject was Adjutant to the former Minister 
of bar, CSASH, his behaviour was unusually cowardly* According to 
9E^BEHMAXEH, fau WIKIKLJftM (not further identified) believed that 
subject's desertion was due to the basic cowariics mod because bo had 
lost all belief in a final German victory. The desertion was said 
to have had s very "unoomfortehle" reaction among troops at the front* 

11. According to a memorandum to fm of the Office 

of the Undersecretary of State for Political Matters dated 15 Hovesber 
1944# prepared by the office of the Foreign Minister, signed by fnu 
tOFSCH, Radio Ifeseow waa said to have reported that subject had fled 

to the Soviets by aircraft and it had mam public an appeal (fey subject) 
to fight Germany. In the memorandum LOBSCB advised that the Foreign 
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Minister desired to present an evaluation of the ease to HITLER and 
for that reason ho requested that all materials concerning the ease 
be compiled. It was particularly stressed by the Foreign Minister 
that no Information be gathered outside the Foreign Ministry. As an 
aid to the identification of aubj ect it was stated that *he had been 
in various missions in Ankara and Sofia as veil as Military Attache 
in Athens." A very brief summary of events as they are described In 
the above paragraphs is included among the attached documents, prob- 
ably prepared for BlflER** briefing. 

12. All persons named in the attachment have been recorded above, 
ho Agency tracing of persons in the attachment has been conducted. 
However, SB/CF has advised that aubjeot is of interest to that branch 
as he is involved is the CROWU esse* It is requested that coordin- 
ation be effected with this Staff if this information is to be trans- 
mitted to the field or passed to another intelligence service. 
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